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Review of the SDGs



Sustainable Development Goals
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A complete view of SDG 6
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6.a
International 
cooperation

6.b
Stakeholder 
participation



6



“Basic” is the new “Improved”

JMP (THEN) SDG (NOW)
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The numbers 
and math



Reaching universal access will require at least tripling 

investments compared to MDG period 

Approximately $16 billion were 

invested per year to expand 

access between 2000-2015  

Total capital investment to deliver 

universal access to safely 

managed WASH: around $114 

billion per year

Sanitation accounts for 60% of 

estimated costs, including 40% 

for urban sanitation alone
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Source: Hutton and Varughese. 2016. The Costs of Meeting the 2030 Sustainable 
Development Goal Targets on Drinking Water, Sanitation, and Hygiene. 
Washington, DC. World Bank.



All countries, regardless of their state of development, 

need repayable financing

Costs

Financial 

costs

Investment 

costs

Capital 

maintenance

Operation 

and 

maintenance
Transfers

Tariffs

Financing 

gap

Taxes

Funding

Water service provider’s finances

Concessional 

finance

Commercial 

finance

REPAYABLE FINANCING

PRIVATE

PUBLIC

Traditionally, bulk of 

repayable finance for 

water came from 

concessional finance, 

i.e. from development 

finance institutions with a 

grant element

To meet the SDGs,

commercial finance 

needs to be leveraged

with a particular focus on 

domestic commercial 

finance

Funding



Innovative, blended 
financial solutions



India is already ahead of the game

• SBM guidelines recommend microfinance

• Water and Sanitation is included under Social Infrastructure category of 

Priority Sector Lending by banks (July 2015)

• Toilet construction eligible for financing through SHGs under National 

Rural Livelihoods Mission (July 2017)
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How is this happening on the ground?

• Credit linkage with Government 

SHGs
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• Direct lending through own 

JLGs, SHGs, or individual loans

• Credit linkage with non-Govt SHGS 

through BCs / BFs 
• Bulk lending to MFIs



What does this look like?

Bank-BC model

Banks provide 

loans in bulk to 

MFIs or through 

BCs

JLG or individual borrowers use these small, 

loans to put a toilet or tap in their homes, paying 

local suppliers and laborers.

Banks

JLG members or 

individuals

MFI or BC
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What does this look like?

Bank- SHG model

1

5

Banks provide credit to SHGs 

for sanitation or water, either 

directly or through SHPIs

SHG Borrowers use these small loans to 

put a toilet or tap in their homes, paying 

local suppliers and laborers.

Banks SHG Members



When a MFI or private bank provides the loan, that 

is money that the government did not have to spend

SBM incentives and other government schemes 

(NRLM, PSL) act as a catalyst for private finance

Toilet usage and maintenance improves and is 

sustained longer when household involved in design 

and construction  

Blended finance at work in India

When a household takes a loan to construct their 

toilet, that is money that the government did not 

have to spend (excepting SBM-eligible HHs)

Approx ¾ of sanitation borrowers (78%) paid an 

average additional ₹12,000 above the loan amount 

to construct the toilet they desired.* 
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Lending for WaSH by the numbers

• Over ₹1,865 crores

- 17 states 

- Over 60 lakh people

- 8,00,000 loans for toilets

• Close to 100% repayment 

rate

• 98% women

• 79% rural

• 22 financial partners

• Income-enabling and life-

enhancing
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Estimated need for SBM incentives for uncovered 

rural households: ₹50,000 crores (MDWS)

1% of PSL portfolio of scheduled banks can release 

between ₹25,000-30,000 crores of credit annually

1% of PSL portfolio of RRBs can release 

approximately ₹1,200 crores of credit annually

Much more is still needed

Estimated need for HH-level sanitation finance: 

₹51,000-80,000 crores (MDWS)

Significant need for MSME finance 

18



Thank you!

Lesley Pories, Senior Sector Analyst

lpories@water.org

mailto:lpories@water.org

